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	B1
	Review of Performance of the Group and Company
The Group’s revenue for the first quarter ended 31 March 2011 (“Q1”) was RM32.81 million, 5.6% higher than RM31.05 million recorded in the previous corresponding period (“PCQ1”).   

The Group reported a pre-tax loss of RM1.34 million in Q1 as compared to a pre-tax profit of RM0.53 million in PCQ1. Despite higher sales volume, product selling prices and margins were lower which resulted in the adverse financial performance.  

The Company reported a pre-tax loss of RM1.01 million in Q1 as compared to a pre-tax profit of RM0.61 million in PCQ1. This is mainly due to lower selling prices.  


	
	

	B2
	Material  Changes  in  the  Group Quarterly  Results
Compared  to  the  Results  of  the  Preceding Quarter



	
	The Group recorded slightly higher revenue of RM32.81 million in Q1 as compared to the immediate preceding quarter (PQ4) revenue of RM31.54 million. Despite lower sales volume, higher selling prices pushed revenue higher.

The Group registered a pre-tax loss of RM1.34 million in Q1 as compared to a pre-tax loss of RM3.19 million in PQ4. The continuous improvement in product prices in Q1 had contributed to reduced losses.  


	B3
	Current  Year  Prospects


	
	The domestic price of mild steel hot-rolled coils (“HRC”) had bottomed in January and began trending upwards from February and has currently peaked at a price level of RM2,600 per metric ton in May. HRC price is expected to stabilize at this level. Even though material prices have risen by about RM300 since January, there is no surge in stockists’ demand and as a result, product prices have not risen at the expected pace. 
However, for the current year, the directors remain cautiously optimistic that demand will improve during 2011.  Management will make concerted effort to manage the Group’s working capital effectively by optimizing inventory level and improving its cash flow plan.   



	B4
	Profit  Forecast  or  Profit  Guarantee



	
	This is not applicable to the Group.



	B5
	Taxation

	
	
	Current Quarter
3 months ended
	Cumulative Period-to-date
3 months ended

	
	
	31.12.2011
	31.03.2010
	31.03.2011
	31.03.2010

	
	
	RM
	RM
	RM
	RM

	
	In respect of :- 

 current period                   
	
	
	
	
	
	
	
	

	
	 -   income tax
	-
	
	(67,368)
	
	-
	
	(67,368)

	
	 -  deferred tax           
	171,013

	
	(147,720)
	
	171,013
	
	(147,720)

	
	 prior period 

 -   income tax       

 -   deferred tax   

                                                                       
	-
-

	
	219

-
	   
	-

-
	
	219

-

	    
	Tax (expense)/income
	171,013
	
	(214,869)
	
	171,013
	
	(214,869)


	
	The Company and its subsidiaries reported losses for the financial period ended 31 March 2011 and these losses are available for utilization against future taxable profit. However, there is a restriction on the previous recognition of deferred tax asset in a subsidiary due to the uncertainty of profit recovery against accumulated losses within a reasonable period.
                               

	B6
	Profits / (Losses) on  Sale  of  Unquoted  Investments  and  Properties



	
	There was no sale of investments and properties for the quarter.



	B7
	Purchase  or  Disposal  of   Quoted  Securities



	
	There was no purchase or disposal of quoted securities for the quarter.



	B8
	Status  of  Corporate  Proposals



	
	There were no corporate proposals for the quarter.


	B9
	Group  Borrowings  and  Debt  Securities



	
	The total Group borrowings of RM76.3 million were unsecured, covered by way of negative pledges, of which RM69.4 million were short term and all were denominated in Ringgit Malaysia.



	B10
	Off  Balance  Sheet  Financial  Instruments



	
	The Group did not have any financial instrument with off-balance sheet risk as at 31 March 2011.



	B11
	Pending  Material  Litigation



	
	There was no pending material litigation for the quarter.



	B12
	Dividend Payable 



	
	No interim dividend has been declared for the quarter ended 31 March 2011 (31 March 2010: Nil). 


	B13


	(Loss)/Earnings per Share

	
	
	Current Quarter
	Cumulative Period-to-date

	
	
	3 months ended
	3 months ended

	
	
	31.03.2011
	31.03.2010
	31.03.2011
	31.03.2010

	a)
	Basic (loss)/earnings
per share
	
	
	
	

	
	(Loss)/Profit for the financial period attributable to owners of the Parent (RM)
	(1,174,851)
	318,740
	(1,174,851)
	318,740

	
	
	
	
	
	

	
	Weighted average

number of ordinary

shares in issue


	113,734,863
	113,991,514
	113,734,863
	113,991,514

	
	Basic (loss)/earnings per share (Sen)


	(1.03)
	0.28
	(1.03)
	0.28

	
	
	
	
	
	

	b)
	Diluted earnings/(loss)
per share
	
	
	
	


            This is not applicable to the Group.
	B14
	Disclosure of realised and unrealised profits/ (losses)


	
	           Current financial year end
             Current             Preceding 

             Quarter              Quarter
                RM                     RM
	As at the end of last financial year

RM

	Total retained profits / (accumulated losses) of the Group:
· Realised 

· Unrealised

Total Group retained profit as per consolidated accounts


	           16,645,173      17,991,037
 (818,060)         (989,073)

            15,827,113     17,001,964

	17,991,037
(989,073)

17,001,964
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